
Expected Returns and Downside RiskFIG.
A
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Asset Allocation ComparisonFIG.
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Total Net Return ComparisonFIG.
C
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Endowment Market Values After SpendingFIG.
D
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Assumptions:
— Begin with $100 million in 1926.

— Spend 4%, 5% and 6% of Beginning Market Value.

— Asset allocation consists of 70% U.S. equity and 30% U.S. bonds,
     rebalanced quarterly.                                                                             

— Performance based on quarterly market indices data.

Spend 4%

Spend 5%

Spend 6%

$6,775

$2,999

$1,308

Source:  Cambridge Associates, LLC 
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Nominal SpendingFIG.
E
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Assumptions:
— Begin with $100 million in 1926.

— Spend 4%, 5% and 6% of Beginning Market Value.

— Asset allocation consists of 70% U.S. equity and 30% U.S. bonds,
     rebalanced quarterly.                                                                             

— Performance based on quarterly market indices data.
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Spending Rate ComparisonFIG.
F
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