MINUTES OF MEETING.OF THE,
~ AUDITAND ETHICS COMMITTEE OF |
THE UNIVERSITY OF TEXAS INVESTMENT MANAGEMENT COMPANY

A meeting of the Audit and Ethics Committes {the “Commitiee”} of The University of Texas. lnvestment
Management Company (the “Corporation”): convened in-open session on Jafuary- 30, 2015;, by méans.of
conference: teiephone enabhng alt persons partecmatmg in the mee’ung to hear each other,:at the offices of
the: Corporation, Suite 2800, 401 Congress Avenue, Austin, Texas, said meeting haumg besn called by the
Conimittee Chait, Jofin White; with notice provided to each member in accordance with the Corporation’s
Bylaws, The audio portson of the meeting was electronically recorded. Participating in the meeting were'
thie-followiitg menibers of the Committee: .
John D. White, Chair
H. Leg 8. Hobson
Robert L. Stillviel

thus-constituting a majerity and quorum of the: Committee; Director R. Steven Hicks did not attend' the
meeting. Committee- Chiair {‘Chiairman") White: called the meeting to arder.at 10:03 am. Morfis Foster,
Chaitmain of the: Board, also attended the meetmg Employees of the Corporation attendzng the meeting
were. Bruce Zimmerman, CEQ and Chief Investment Officer;: Joan Moeller, Secretary and Treasurer;
Chnsty Wallace,. Assistant: Secretary, Ceucilia Gonzalez,, interrial General Courisel and Chief Compliance
Officer; Gary Hill, Senior Manager - Investment Reporting and other staff members. Other attendees were
Mike Peppers, Terry Hull, and Roger Starkey of The University of Texas System (UT System?’)
Administration; Jerry Turner of Andrews Kurth LLP; Tom Wagner and Robert Cowley of Deloitts- and
Touche LLP; and Verma Eliotl of the Texas State Autifor's Office. Coples of materials sisppiorting the.
Committes meetmg agenda were previously fumished fo-each Committee member:

Approval of Miniites

The. first: matfer to ¢ome before: the Committes was the approval of the minutes ‘of the Audit and Ethics
Comimitlee meeting held on’ November 4, 2014: Upon motion duly:made and seconded, the following
resolution was unanimously-adopted by the Committee:

RESOLVED, that the minutes of the Meeting of the-Audit and Ethics Committee of
the Board of Directors-held.on November 4, 2014, be, and are hereby, approved.

Auidjt Results and Communications

Chairman Whlte asked Mr Robert Cowley, engagement parf,ner from the mdependent accountmg f im of
the fi scal years ended Augnst 3'1 2014 and August 31 20‘!3 M. Cowlay. conﬁrmed the. completion of the.
audit of the Cotporation, summarized the process and reviewed with. the Committee the Audit Results.and
Communications. report covering réquired communications. As stated inthe report, Mr. Gowley confirmed
that 1) Deloitte. & Touche LLP issued an unquahﬁed opinion on the Corporatzon 5. August 31, 2014 financial
statements, 2) there were no changes in. aceounting policies that impacfed the. Qorporatlons financial
statement balances, and 3)--accounting principles utllized by management are of good quality, are
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acceptable; and have been consistently -applied. under accounting principles generally accepted in the
United ‘States, The Corporation's financial statements and disclosures. weré- complste: in ‘all material
respects: Mr. Cowley stated that no material weaknesses. regarding: intemnal controls: were: found during
their audit procedures and there were no congerns regarding management. Mr. Cowley stated they. had no:
difficulties to report: and were very complimientary of the Corporation's Staff, and the: cooperation that
Deloitte & Touche LLP had received throughout the audit process.  Chairman White also. called for
approval of the Audifed Financial Statemenifs and Audit Report for-the Corporation for the fiscal years:
ended August 31, 2014 and August 31,2013, Mr. Zimmerman and Ms. Moeller-answered the Commitiee:
Members” questions Upon ‘motion duiy made and seconded, the followmg resolutions were uniani imously
adoptéd by the Committee:

RESOLVED, that Deloitte & Touche LLP’s Financial Statement Audit Results and
Communications on the- Corporation for the: year ended August 31, 2014, be, and
is: heteby approved in the form as presented fo the Audit and Ethics Conimitfes,
subject to approval by the Corporation's Board.
And,
RESOLVED, that the annual financial statements and audit report for the
Corporation for the years ended August 31, 2014, and August 31, 2013 be, and
are hereby approved in the form as presented fo the Audit and Ethics Committes,
subject'to appfoval by the Corporation’s Board.

ug_ date an Compliance and Repoiting Matters

Ganzalez discussed the Envestment Poimzes Gomphance Report for the Quarter Ended November 3{}
2014, with no rion-compliance items:{o réport. Ms. Gonzalez rontinued reporting on‘compliarice matters for
‘the fiscal quarter ending Noveriber 30, 2014, mcsudmg the status of efriployeé training,. pre-clearance of
frades -and: the Corporation’s Comphance Hofline activity, Alse provided to. the Committée was: the
Institutional Compliance Program Annual Report for the: Quarter Endad November 30, 2014:and an updafe
on the Institutional Cotmpliance: Action Plan for FY2015; noting that the: Compliance Program “self-
assessment had been completed.

Unaudited Firiancial Statements

Chaifrriar White asked Ms, Moeller to present the separate unaudited financial statements as:of November
30, 2014, for the Permanent University Fund, The University of Texas System General Endowment Fund,
the ‘Permanent Health Fund, The University of Texas System Long Term Fund, and The University of
Texas System Intermediate Term Fund, Ms. Moeller provided highlights of the stafements, with.fio new
iteims or significant changes fepoited. Mr. Zimmerman gave-an update on accounting staff changes.




There being.no further business to come before the Committee; the meeting was adjoumed at 10:24 am,
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Jogﬁ Moeller’

Approved:

‘ hn D Wh;te C fair
Auditand Ethics Committee of the Board of Difectors of
The University of Texas Investmaent
Management Company




